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Why Invest in Canada? ‘

Era of cheap debt and easy growth Era of higher inflation + higher interest rates has begun

has ended + Cyclical and value sectors (e.g. commodities, financials and real estate) positioned to outperform
» Low inferest rates and quantitative * Index investors and unprofitable growth companies will be challenged
easing caused growth stocks to + Canadais in the early innings of outperforming the U.S. over the next decade

outperform from 2010-202] o .
* Similar setup to the early 2000s commaodity supercycle

Canadian companies are attractively priced relative fo U.S.

TSX 12 Month Forward Relative P/E

Early 2000s Commeodity Supercycle ZIRP Regime Causes Tech+to Outperform Russia/Ukraine Supports Cyclicals
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Sources: Middlefield, Bloomberg. As at 30 April 2023
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Why Invest in Canada? ‘

Stable economy and attractive fundamentals Canada estimated to lead G7 over the next 5 years

Real GDP Growth (2023-2027 CAGR)

Canada is an attractive investment: 0.0% 0.5% 1.0% 1.5% 2.0% 2.5%
Conoda . D DY
* Increasingly diversified and dynamic economy UK 19%
France 1.8%
2021 FDI of $75 billion was 41% above 10-year avg'. G7 Average 16%
Japan 1.5%
* Highly educated workforce and world-class universities us 15%
Germany 1.4%
« Toronto-Waterloo #2 tech hub in North America? Italy 12%

One of the world's leading financial systems Employrment Growth (2023-2027 CAGR)

« AAA credit rating vs. US (AA+) and UK (AA)3 0.0% 0.2% 0.4% 06% 0.8% 1.0% 12% 1.4% 16%
Canado | |59
* Strategic location us 12%
UK 0.9%
+ #l1trading partner to the United States? G7 Average 07%
[taly 0.6%
* Access to global markets via 3 ocean borders France 0.4%
Germany 0.3%

Japan = 0.0%

Sources: Middlefield, Bloomberg. As at 30 April 2023
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Canada is a Hedge Against Inflation ‘

Positioned to withstand macro economic shocks Canada's sound macro policies and monetary management pays off

: .- Canadda's (Year-Over-Year) CPl among the lowest in G7 countries
* Net exporter of oil, natural gas and electricity

* Better insulated from commodity price inflation united Kingdom NN,
* Petrol costs 87p/litre in Canada vs. 145p/litre in UK > OECD-Tota [N : o
* Average utility bills -- 35% cheaper in Canada vs. italy [ ¢
UKe Germany I 7 -
* Major producer of critical materials that are in short France MM S
supply

United States [N 50

« #1producer and exporter of potash globally”
Canada 43

* Top 5 producer of aluminum, cobalt, gold, uranium’
Jopon - I 32

* Inflation projected to reach 2% target by 20248
0 2 4 6 8 10

+ Bank of Canada already finished with rate hikes®
Time Period: Feb 2022 - Mar 2023

Source: Middlefield, OECD, As at 30 April 2023
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Fund Snapshot

Geographic Equity Mix I I 100%
Middlefield Canadian Income Trust is an investment grap aurty *

strategy for long-term investors seeking cash flow Recent Performance 1 Mth 3 Mth 6 Mth YTD 1Year

from a diversified portfolio of stable, profitable SSOlHLSY) >8% ~35% 20% “27% 12.9%

busi dormiciled primarily in Canad NAV 19% -5.6% -50% 07% -1.7%
usinesses domiciled primarily in Canada

P y Benchmark 1.8% -3.8% -21% 31% -6.6%

S&P/TSX Composite Index 0.8% -35% -09% 33% -28%

Portfolio diversifier for UK. Investors 3 Year 5 year 7 year 10 year Since inception
Long-Term Performance . . . A -
annualised annualised annualised annualised annualised

Share Price 15.7% 8.4% 10.5% 5.3% 6.9%

Increased dividend to 5.2p per NAV 16.2% 82% 94% 62% /2%
Benchmark 22.0% 10.8% 10.7% 6.8% 6.8%
o i
annum (approx. 4.7% Yield) S&P/TSX Composite Index 16.3% 9.8% 10.2% 7.5% 6.2%
@ High conviction, low turnover Canadian Equities Offer Attractive Yields
(approx. 20% turnover p.a.) Yield Comparison
6% 4.8% 4.8% 47%
4% 3.2%
Current discount to NAV offers ’ l 217 15% 15% 1% 122
significant upside potential 0% . ] ] ] [
Benchmark’  S&P Global ~ MCT TSX FTSE250  S&PUSDiv  S&P500  MSCIWorld STOXX 600

Div Aristocrats Composite Aristocrats

/A M I D D L E F I E L D Sources: Middlefield, Bloomberg. As at 30 April 2023 S



The Manager ‘

Dean Orrico, President & CEO | T: (416) 847-5347 | Emaiil: dorrico@middlefield.com

Mr. Orrico is the lead portfolio manager of Middlefield Canadian

Income and has over 25 years of experience in the financial

77\ MIDDLEFIELD

services sector.

Mr. Orrico is a registered Portfolio Manager with expertise in both - Specialty investment manager focused

equity and fixed income securities and has spent many years on equity income

meeting with international companies and investors.

+ Strong client and partner-centric culture

Robert F. Lauzon, CIO | T: (416) 847-5354 | Email: rlauzon@middlefield.com © O¥ErADYEeTS EB @) priveElie ene

independent investment manager

Mr. Lauzon has been employed by Middlefield Capital ,
* A member of Canada's Responsible

Corporation since 2002, bringing his discipline and acumen to o
Investment Association

numerous successful investment strategies.

Member

ponsible Investmant Association

/A MIDDLEFIELD Toronto | Calgary | London | San Francisco 6

Mr. Lauzon Middlefield's Chief Investment Officer and has been
managing equity income portfolios across Middlefield's fund lineup
since 2003.




Environment, Social and Governance Considerations ‘

ESG Evaluation Investment Monitoring

Supplementing multi-discipline analysis with ESG data, research and scores from

Utilize automated tools to monitor ESG factors and

established third-party providers to better understand the risks/opportunities
investigate any material changes in scores and evaluations

facing companies

NTIV Bloomberg S&P Global SUSTAINALYTICS

Steve Erlichman is Chair, Environmental, Social and Governance at Middlefield. Steve is one of the foremost experts on
governance and ESG in Canada and was the Executive Director of the Canadian Coalition of Good Governance and sits on

the board of Canada's Responsible Investment Association.

Global Proxy Watch named Steve one of the “10 people around the world who have had the most impact on corporate

governance" in 2016
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Portfolio Positioning

Long-term investment focus with emphasis on high quality Canadian

companies, many of which are global leaders in their sector/industry

Energy/Pipelines (32%)

Utilities/Renewables (16%)

Real Estate (26%)

Financials (20%)

/77/\ MIDDLEFIELD
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Canadian Demographics Support Real Estate Fundamentals ‘

Demand for real estate growing faster than supply

« Canada targeting 1.5 million new permanent residents by 20257

* Representing 3.7% population growth in 3 years

Over 600,000 "non-permanent residents” also entered in 20227

* Led by international students and temporary workers

82% of Canada's ¢.40 million people live in major urban centres?

e 46% live in the six "WVECTOM' cities©

MCT owns REITs focused on Canada's major VECTOM markets

77\ MIDDLEFIELD
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Robust population growth driven by record immigration

New Permanent Residents in Canada by Year

485,000 500000
465,000
431,625
405,303
341180
321,055
286,510
184,370
2017 2018 2019 2020 2021 2022 2023 2024 2025

Sources: Government of Canada, 2023



REIT Fundamentals on Solid Footing ‘

Attractive fundamentals remain intact REIT earnings still growing above historical averages

Canadian REIT Earnings (FFO/unit) growth

* Vacancy rates near all-time lows across industrial,
6%
. . : : 5% 5%
multi-family and brick and mortar retail REITs » i
4%

* New supply limited by land, cost and infrastructure

constraints 2% 1% 1%

» REITs are buyers and not active builders 0%
+ Benefit to REITs with established portfolios -2%

* Commercial real estate lending in Canada dominated -4%

by well capitalized large banks, lifecos and pensions 5%

_ _ 208 2014 2015 2016 207 208 2019 2020 2021 2022 2023  2024e
* Regional banks operate in the U.S., not Canada
mmm FFOPU Growth —— Average

* REITs serve as a useful hedge against inflation
Sources: Middlefield, RBC Research. As at 11 April 2023
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Canadian REITs Trading at a Historical Discount to NAV ‘

Canadian REITs are trading at discounts that compare to pandemic lows and the great financial crisis

‘ . Historical Premium/Discount to Net Asset Value of Canadian REITs
» Canadian REITs offer exceptional value at current levels
40%

» NOI growth more than offsetting cap rate expansion --

resulting in stable NAVs
+ Q12023 results are meeting and/or exceeding estimates! 20%

A substantial disconnect between public and private markets

has emerged and the sell-off is overdone
0%

* Publicly listed REITs are well positioned to outperform the

private real estate market

(20%)
-21%

(40%)

> o
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0 o Q2 o o

o q
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Sources: Middlefield, RBC Research. As at 11 April 2023
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Real Estate Update ‘

Industrial REITs: E-commerce, reshoring and just-in-case inventory

o _ , Multi-Family REITs: Supply of apartment rentals is unable to keep pace
management are driving demand for industrial warehouse space

with increasing demand for housing

* All-fime low availability rates in Canada (approx. 1% in major markets)
* Record-setting immigration and influx of foreign students driving

* Industrial rents increased 28% year-over-year in Q1 2023 apartment rents higher

Retail REITSs: Valuation support for necessity-based retail + long-term * Lack of adequate housing supply forcing would-be homebuyers to rent

value through development of attractive urban footprints

Office REITs: MCT is avoiding office REITs due to structural

» Canadd's retail locations are dominated by open air, grocery-
anchored properties headwinds facing the sector

- Stronger tenants absorbing space vacated by weaker tenants * More workers demanding flexible working arrangements

flushed out by the pandemic + "Return to office" in North America is lagging Europe and Asia

Source: Middlefield. As at 30 April 2023

GRANITE RIO+#*CAN" CAPREES

REIT I
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Canada: A Solution to the Energy Trilemma

* Global heightened acknowledgment of the Energy Trilemma

_ Security
» Favours Canada with its large natural gas production/reserves and

growing LNG exports
* Reliability of natural gas as an "always on" fuel
+ Complements renewable technologies
* A solution to potential regional energy dislocations

* Low hanging fruit to decarbonize with LNG-led coal-to-gas switching

Sustainability Affordability

» Canada connects low-cost natural gas basins to high-demand U.S.,

Mexican and international markets

Source: Middlefield. As at 30 April 2023
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North American LNG needs Canadian Nat Gas

The world needs North American natural gas

* Global demand for LNG to grow by 68% from 50 bcf/d in 2021 to 84 bcf/d by 20302

« Growthin North American LNG capacity from 16 bcf/d to 40 bcf/d by 2030 will

supply 70% of the incremental global LNG demand'?

* Current North American natural gas production of 121 bcf/d must grow by 20% to

satisfy the recent LNG capacity additions'?

* Incremental demand from Mexico and coal-to-gas switching

North American pricing will become more correlated and converge with global

benchmarks

Henry Hub (U.S.) (CADS/mcf) $357

TTF (Europe) (CADS/mcf) $20.48
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Strategic LNG Advantage

e LT e | BN

-"-' 7‘\‘ e : - '5-\—:&: : : VE"I"‘ LUDS();\‘BAY
B S T Canadian LNG capacity (per day) £
i , W 2023 0 bef
« Canada is the world's 6th largest producer of natural gas, exporting » TNEOE :
LS 2026: 21 bef
irchipeliga \,_L . Sl

50% of its production'®

+ Low-cost sources of gas connected to largest demand markets, both

onshore and offshore

Canadian LNG
destined for Asia
¢ LNG Canada's GHG emissions will be 35% lower than the world's A

* Buyers want low-carbon Canadian LNG

best-performing facilities'

* Current Canadian production of 18 bcf/d will grow by 50% to meet

future demand'?

+ Canadian LNG capacity will represent 1/3 of total new North American LES BT 72 51 o : “,,,LA,
. - 2023 16 bcf | S e |
capacity additions' 000 m— =% : —

Canadian natural gas
consumed by USA,
exported to Mexico -

Sources: Middlefield, Peters Research. As at 30 April 2023 waterborne as LNG
to UK/Europe

2030: 32.8 bcf
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Energy Holdings will Benefit from LNG Tailwinds

Mkt Cap

Compan
S % of Portfolio

Investment Highlights

$20 Billion
Tourmaline 3% Weight

Producer

$57 Billion
TC Energy 31% Weight

Pipeline

$25 Billion
Pembina 3.5% Weight
Pipe/Midstream

$7.5 Billion
Keyera 3% Weight

Midstream

77\ MIDDLEFIELD

Canadd's largest producer of natural gas; rising dividends; low cost operator; multiple decades of inventory

LNG export agreement with Cheniere provides international price exposure

Transports 25% of the natural gas consumed in North America

Coastal GasLink pipeline will connect LNG Canada to natural gas basins

Highly integrated ftransportation and midstream assets (gathering, processing, fractionation, marketing)

Proposed Cedar LNG project would be one of the lowest carbon intense facilities in the world

High barrier-to entry assets with access to highest value markets

Strategically located plants in the liquids-rich Western Alberta basin, 4,400 km of gas gathering network

Sources: Middlefield, Company Filings. As at 30 April 2023
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Utilities/Renewables * MCT

MIDDLEFIELD CANADIAN INCOME TRUST

Canada has a clean, stable and profitable utilities Canadian Power Producers are Global Leaders

sector, underpinned by an abundance of natural

. . Mkt. Ca
resources. It is the world's third-largest net exporter of Company " of P P Investment Highlights
% of Port

electricity’™ and generates just 18% of its power from

* One of the world's largest publicly traded global clean energy power

fossil fuels'® producers
Brookfield » Uniquely positioned as a global energy transition platform
Bioenergy  Solar Renewable B » Investment grade balance sheet, contracted cash flows, attractive income
" ‘ " Partners 7% characteristics

» Long-term organic and M&A-based growth strategy with Brookfield parent

co-investor

+ Portfolio of regulated assets located in favourable economic jurisdictions

(Florida and Atlantic Canada)

Nuclear s g S16B «  Generates 95% of net income from regulated investments
o mera
14% 2.5% e Targetfing dividend growth of 4-5% and a rate-base growth of 7-8% p.a.
through 2025

* Investing more than $5.3 billion through 2025 in clean energy technologies

Sources: Middlefield, Company Filings. As at 30 April 2023
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Canadian Banks Update

Max Drawdowns During COVID

Canadian banking system is structured to withstand volatility

0%
+ Canadda's banking system functions as a high barrier oligopoly -20%
« "Big 6" vs 4,000+ banks in the US” -40%
* No bank collapses since 1996 0%
. 2 P P » » 2 o » »
oeo \Qﬂ S K Oeo Qo‘ Y K Oeo

* Highly profitable with consistent dividend growth
TSX Banks — emmFTSE 350 Banks — === S&P 500 Banks
* Double-digit loan growth and higher rates support net

inferest income

Canadian bank deposits continuing to grow

* Canadian bank deposits still growing despite regional
P 9 g desp 9 Deposit Trends Since Start of Pandemic

bank turmoil o MO
S
g 10 T~
* No dividend cuts since WWII'? 3
¥ 120
. : °
* Current valuations are attractive < o
3
 Forward P/Es below historical range (c. 9x vs. 10x-12x)%° G 100
8
Sources: Middlefield, Bloomberg. As at 30 April 2023 2 %0 N 5 5 5 o N N N N o N q N o
X v
NERINC USRI I G S O <P L LN < UG LN LN
e JS Banking Sector Canadian Banking Sector
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Attractive Relative Position

Canada's banks are very well positioned relative to U.S. peers:
» Stricter regulatory standards and reserve requirements

* Less commercial real estate exposure (<10% of loan books)2°
* Better expense management and operating leverage

« 5Y average ROE of 15.5% is 3x higher than European Banks?

77\ MIDDLEFIELD

Capital ratio Comparison of largest Canadian and U.S. Banks
19
’ ‘
15
: O
1
9
Liquidity Coverage Ratio Averages:

7 Canadian Banks: 129
5

100 105 110 15 120 125 130 135 140 145 150

United States @ Canada Liquidity coverage ratio (%)

Sources: Middlefield, CPA. As at 30 April 2023
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Dividend Outlook

100% of MCT's portfolio is invested in high dividend
paying stocks that have a strong track record of

consistently increasing dividends.

Over the past 5 years, these stocks have increased
their dividends by 9.3% p.a.. exceeding the 7.9% p.a.

for the benchmark.

77\ MIDDLEFIELD

Notable Growth in MCT Dividends over the past 5 years

MCT 9.3%

Benchmark* 79%

S&P Global Div Aristocrats 55%

0.

o

% 10% 20% 30% 40% 5.0% 6.0% 7.0% 8.0% 9.0% 10.0%

Sources: Middlefield, Bloomberg. As at 30 April 2023
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Summary ‘

Portfolio focused on stable, high dividend-paying Canadian businesses
Canada is very attractive in the current macro economic environment
positioned for growth

* Hedge against inflation through exposure to real estate and
* Real estate trading at a significant discount to NAV with a focus on
commodiities

industrial, multi-family and grocery-anchored retail
+ Canadian equities are at trough valuations and inflation is among

» Canadian natural gas is a long tferm solution to the energy trilemma —
the lowest in the G7

security, sustainability and affordability

* New era of higher inflation and interest rates provide a backdrop
+ Canadian banks are aftractively valued, well-capitalized and a safe
for Canadian equities to outperform U.S. equities
haven for depositors and investors

Stable, reliable source of income:
The Fund's NAV has outperformed the benchmark since inception in

2006 + 5.2p payout per annum - increased in January 2023

« The current discount to NAV represents significant upside potential * 4/% dividend yield based on current frading price

o : L * Portfolio dividend growth of 9.3% p.a. over past five years and well-
* Unique investment trust focused on Canadian equity income sector 1o al grow P vere ey W

positioned to maintain dividend growth in 2023

Sources: Middlefield.. As at 30 April 2023
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Appendix
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ESG Integration ‘

« Middlefield Canadian Income Trust consider Environmental, Social and Governance factors and has formally documented its process. You can view

our ESG Policy and related Stewardship Principles here: Middlefield's ESG Policy & Stewardship Principles

+ The following ESG Questionnaire Example gives insight into our ESG process as it stands today. We continue to improve and refine our ESG standards

and practices on an ongoing basis, as this framework continues to quickly evolve for both asset managers and our investee companies.

* Below are additional supporting materials for Middlefield's ESG framework:

* RIA Membership Guide

 Glass Lewis — 2022 Policy Guidelines

 Glass Lewis — ESG Initiatives & Approach to Proxy Advice

77\ MIDDLEFIELD 23


https://www.middlefield.co.uk/mcit11.htm
https://www.riacanada.ca/content/uploads/2018/11/RIA-Membership-Guide.pdf
https://www.glasslewis.com/wp-content/uploads/2021/11/ESG-Initiatives-Voting-Guidelines-GL-2022.pdf
https://www.glasslewis.com/wp-content/uploads/2020/11/ESG-Initiatives-Voting-Guidelines-GL.pdf

ESG Integration Questionnaire Example *¥MCT ‘

MIDDLEFIELD CANADIAN INCOME TRUST

Please indicate which of the below your ESG p°||cy includes: Are your ESG rdi‘ings of individual hOIdingS done in house or do you use third
party ratings?

O
Climate change policy Data protection Audit committee
O
Air & water pollution Gepder.ond Br|bery~ & O
diversity corruption
Deforestation Am2ieyee Executive pay O
engagement
i i iti Third party providers include: Sustainalytics, S&P, Bloomberg and Refiniti
Energy efficiency Commum’ry Lobbylng & pohhcol ird party provi inclu ustainalyti o] initiv
relations contributions
In addition, we cross-reference potential investments with the constituents of relevant ESG
Waste management Human rights Whistleblowing indexes to assess their eligibility in ESG-focused mandates. Our methodology includes a
qualitative review and assignment of ESG scores to individual holdings. Each company is
Animal welfare Labour analysed on an absolute basis and measured relative to its peers. The ESG scores and other
Standards ESG data are not the sole factors that govern our investment decisions, but rather constitute

part of the information we review and consider alongside our fundamental, quantitative and

At which part(s) of the investment management process does your ESG policy apply? qualitative research.

Select all that are applicable

O

If you use in-house ratings. are they based upon a global perspective or purely relative

X

to the investment universe for your fund?

O
Do ESG factors limit your universe of investible companies?

YES O NO

77\ MIDDLEFIELD 24

X




ESG Integration Questionnaire Example *¥MCT

Do ESG factors impact on position sizing?

YES X NO O

ESG factors can influence position sizing but it is not the only determining factor. ESG
scores and other ESG data is a part of a multi-disciplined investment process to evaluate

companies.

Position sizes are derived and monitored using Middlefield's Portfolio Management Guiding

Principles which include the following ESG considerations:

o reviewing companies’ public disclosure, including annual reports, proxy circulars, and,

if available, sustainability or ESG reports

o conducting research and analysis on companies' ESG policies and practices
o obtaining third party research on companies
o engoging with companies, including from time to time having discussions with

management feams (both before purchasing shares for the portfolios and while our
portfolios own such shares) on topics such as what initiatives and strategies have
been put in place by the companies to deal with ESG considerations material to
such companies

o monitoring shareholder meetings and voting proxies

77\ MIDDLEFIELD

MIDDLEFIELD CANADIAN INCOME TRUST

Can you give example of decisions which were influenced by an environmental, a social

or a governance factor from the last six months?

Enbridge Inc. (ENB), a longstanding core holding in MCT, placed its controversial Line 3
project into service on 1 October 2021. The project faced opposition from environmental and
Indigenous groups who claimed it would accelerate climate change and also pose a risk of
ail spills in environmentally sensitive areas. ENB's ESG Controversy Score deteriorated in 2019
and further in 2020 due to opposition the expansion for the Line 3 expansion project was
facing. Even so, MCT ultimately decided to maintain its position in the company after gaining
a better understanding of ENB's progressive carbon mitigation initiatives. ENB is
competitively ranked for its ESG performance and is progressing fowards its climate goals,
which include net zero GHGs by 2050. Our positive stance on the company's ESG strategy
was reinforced in September 2021 where ENB, at its ESG Forum, updated investors on the

progress achieved to meet its ESG initiatives.

We recently published a more thorough analysis of Enbridge's ESG Initiatives here:

Enbridge Sustainability Deep Dive

25


https://www.middlefield.co.uk/pdf/cit/083121b.pdf

ESG Integration Questionnaire Example *¥MCT

MIDDLEFIELD CANADIAN INCOME TRUST

Can you give example of decisions which were influenced by an environmental, How do you engage with investee companies in relation to ESG concerns?
a social or a governance factor from the last six months? (CONTINUED) Select dll that are applicable
Below is a relative ranking example for Enbridge that was published in MCT's 2021
Half-yearly report:
Enbridge (Top 12% ESG ranking and 3.5%
of equities as at 30 June 2021) ENBRIDGE
Summary: ESG Rank Relative to the Fund’s
Enbridge is a leading North American energy infrastructure company Benchmark (TSX High Dividend Index)
Aiayistnaking sniticant stlues (Dplementing s ststinabil ) On occasion, we also reach out directly to a company's board of directors
goals while investing in clean technologies as the company adapts ! .
to the energy transition that will occur for decades to come. ENB Enbridge (Top 12%)
is competitively ranked for its ESG performance and is progressing
well towards its goal of being net zero of greenhouse gases (GHG) 0% =

by 2050. The company recently closed its inaugural Sustainability-
Linked Bond issuance for $1 billion USD, incorporating emissions
and inclusion goals into the financing terms. Their business model
possesses medium ESG risk but management’s understanding of key

ESG issues is robust. Enbridge leads their peers for ESG programs, 25% - Please briefly state below how you respond if a company ignores your interactions:

practices and policies.

3
c
&
Highlights: s
e Currently using hydrogen technology to reduce natural gas £ MeC il
Smisonsanditey e sdliaeca 2% SRductoin ot g ESG matters are typically discussed with the Investor Relations departments of our portfolio
emissions since 2018 &
e  Current targets of 40% women and 20% of all board members i ila it i i i i ili
having an ethnic racial background have been set for 2025 75% — companies. While it is rare for a company to ignore interactions, we have the ability to leverage
Ao ESG S our relationships with sell-side dealers to connect with more senior company representatives if
e  Enbridge is exposed to high ESG controversy due to its industry
group and own emissions . . . . . . . .
0 = needed. If merited, we would also consider leveraging relationships in the investment community
¢ Inclusion, diversity, equity, and accessibility are still below targets
b 2 q q
RS Sources: 8, Sustainalytcs, Bloomberg to connect directly with a company's board of directors.

ESG materials: hitps.//w enbridge.com/about-us/our-values/
sustainability and ht www.enbridge.com/-/media/Enb/
Documents/Reports/Sustainability %20Report$202020/Enbridge.
SR_2020.pdf
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MIDDLEFIELD CANADIAN INCOME TRUST

ESG Integration Questionnaire Example *¥MCT

Can you provide evidence of engagement and voting policies? How often do you look at the portfolio level ESG risks for the fund.
We regularly meet with management of portfolio companies for operational and =
strategy updates. During these meetings, our team engages with management on the O
company's ESG strategy and how they are progressing toward reaching their goals or
formal targets.

O
We have recently contracted Glass Lewis to enhance and supplement our engagement

O

and voting policies, practices and procedures. Specifically, the services to be provided by
Glass Lewis include their ESG voting policies, which provide an additional level of analysis

to help Middlefield's portfolio managers vote consistently with widely-accepted and

Is this process independent from the fund manager?

enhanced ESG practices. Glass Lewis is a trusted ally of the world's leading investors and

YES O NO
provides solutions to drive value across their governance activities. Attached are Glass

Lewis' 2021 Proxy Voting Guidelines for Canada and their 2020 ESG Voting Policy.

Does your firm provide you with ESG training?
When was your ESG policy first used in the management of your fund?
YES NO O

The first iteration of our formal ESG system was developed in Q'2020. We recently
updated the policy and established our ESG Stewardship Principles in September 2021.

When was your ESG policy last reviewed?
When is the ESG policy next to be reviewed?

We formally review the policy once per year but can make policy changes intra-year. December 2021
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ESG Integration Questionnaire Example *¥MCT

MIDDLEFIELD CANADIAN INCOME TRUST

Has your organisation signed up or committed to any codes or principles related to ESG? (For example, the UN Sustainable Development Goals.)

Please detail below:

Middlefield recently hired Steve Erlichman as Chair, Environmental, Social and Governance. Steve RIA Canada

is one of the foremost experts on governance and ESG in Canada and was the Executive Director

of the Canadian Codlition of Good Governance (CCGG), is a member of the Global Stewardship RIA's strategic priorities:
Committee of the International Corporate Governance Network (ICGN) and sits on the board of I Educate: We promote education for the industry and the broader market.
Canada's Responsible Investment Association, which Middlefield joined earlier this year. The 2. Catalyze: We play a leadership role in catalyzing market development and
aforementioned Middlefield Stewardship Principles emulate those established by the CCGG. promoting Rl market integrity in Canada.

3 Advocate: We advance a policy/regulatory environment that is conducive to RI.
Steve Erlichman Appointment Announcement 4. Build: We continue to build our brand and reputation as the hub and leading

voice for Rl in Canada.

Steve was infegral to Middlefield joining Canada’s Responsible Investment Association (RIA) to 5. Grow: We aim to grow our financial & human capital resources to strengthen
better position Middlefield as a leader in Sustainable and ESG investing. RIA aims to drive the our capacity to deliver on these priorities.

growth and development of responsible investment (R) in Canadd's retail and institutional
markets, with a vision to align capital with sustainable and inclusive development as codified in the Advocacy
Paris Agreement and the UN Sustainable Development Goals. RIA's membership guide is attached. We regularly submit letters to regulators and government fo advance the

development of responsible investing in Canada.

77\ MIDDLEFIELD 28


https://www.middlefield.com/pdf/reports/091721.pdf
https://www.riacanada.ca/

Sources:

1 Investin Canada: FDI Report— 2021

2 Waterloo EDC - 2023

3 Trading Economics - 2023

4 Office of United States Trade Representative
5 GlobalPetrolPrices.com — April 2023

6 Clear Currency: Cost of living comparison — July 2022
7 Government of Canada — 2023

8 Bank of Canada — February 2023

9 Statistics Canada — 2021

10 MacroTrends - 1950-2023

11RBC Capital Markets, Real Estate Investment Trusts — April 2023
12 Peters & Co. Equity Research — 2023

13 Canada Energy Regulator — December 2022

14 Canada Action - January 2023

15 worldstopexports.com — 2021

16 ourworldindata.org - 2023

17 Federal Deposit Insurance Corporation — 2022
18 Canadlian Deposit Insurance Corporation - 2023
19 BNN Bloomberg — Sep 2022

20 RBC Research - 2023

21 CIBC Research - 2023

The statements and statistics contained herein have been prepared by sources we believe to be reliable, but we cannot represent that they are complete or accurate. Middlefield Limited (“ML"), together with its directors, officers, offiliates,
and investment funds that it acts as manager on behalf of, may from time to time have a position in the securities mentioned and may as principal or agent, buy and sell such securities. Other than Middlefield Canadian Income Trust, no

dffiliates of ML have performed investment banking services, or other services, for any other company mentioned in this report and/or dffiliates or subsidiaries of such company within the last twelve months.

The comments and opinions expressed herein may differ from and should not be considered as representative of ML's belief, opinion or recommendations. This document is for informational purposes only, and is not being provided in the
context of an offering of any securities described herein, nor is it a recommendation or solicitation to buy, hold or sell any security. The information above is not investment advice, and under no circumstances s it to be construed as, an offering

memorandum, prospectus, advertisement or public offering of securities. No securities commission or similar regulatory authority has reviewed this document and any representation to the contrary is an offence.

Forward-looking statements (“FLS") are statements that are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may”, “will", "should”, “could", “expect”, “anticipate”, ‘intend", "plan’”, "believe”, or
"estimate”, or other similar expressions. Statements that look forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ materially from those set
forthin the FLS. FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon what ML believes to be reasonable assumptions, neither ML nor its
employees can assure that actual results will be consistent with these FLS. The reader is cautioned fo consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically

disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise.
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